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Overview 
 The decision to purchase crop 
insurance is one which requires a 
great deal of consideration. Once 
an agricultural producer has 
made the decision to purchase 
crop insurance, there is a list of 
forms and questions which must 
be answered before completing 
an application for crop insurance. 
This fact sheet provides informa-
tion on common forms and infor-
mation required by private crop 
insurance companies to purchase 
crop insurance.

Establishing a Production 
(or Revenue) History
 The most important step in 
the crop insurance purchase 
process is establishing a pro-
duction history in the case of 
individual insurance products 
such as Yield Protection (YP) 
and Revenue Protection (RP) or 
establishing a revenue history 
for whole farm products such as 
Whole Farm Revenue Protection 
(WFRP) or Micro Farm (WFRP-
MF). Producers must be able to 
prove the land upon which an 
insured crop will be grown is 
productive and establish the pro-
ductivity of the land so insurance 

guarantees and producer pre-
miums can be established.

 Establishing a production 
history, sometimes referred to as 
a yield history, for new farmers 
on land which has no history 
is primarily done through set-
tlement sheets for grains and 
oilseeds and gin reports from 
country elevators and cotton gins 
for cotton. Additionally, the pro-
duction must be tied to acreage 
which is provided by the FSA-
5781 form. A minimum of four 
years of farm-level production 
history reported by the FSA-578 
is required to establish an Actual 
Production History (APH) yield 
used to determine yield and 
revenue guarantees as noted in 
previous fact sheets (Biram and 
Connor, 2023; Biram and Rainey, 
2023a; Biram and Rainey, 2023b). 
If four years of yield history is not 
available, then a producer wanting 
to purchase crop insurance will 
receive the transitional yield, or 
T-yield, in the years yield data are 
not available. Further, if historical 
yield data is available through 
sources but it has not been 
reported, a producer may receive 
only a percentage of the T-yield.

What do I Need for a  
Crop Insurance Application?

FSA83

1See Appendix A for an example FSA-578 form. 
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 Those who qualify as a Beginning Farmer or 
Rancher or Veteran Farmer or Rancher (BFR/
VFR) are not subject to the same rules. A BFR/
VFR may use the APH of the previous producer 
when the BFR/VFR was previously involved in 
a farming or ranching operation (USDA-RMA, 
2023). The USDA Risk Management Agency 
(RMA) states this condition is satisfied if 
the BFR/VFR had been involved in decision 
making necessary to produce the crop or live-
stock on the farm or they engaged in physical 
activity needed to produce the crop or livestock 
on the farm. If these conditions are satisfied, 
then the Approved Insurance Provider (AIP) 
may transfer production history for years in 
which there is actual or assigned yield to 
someone who qualifies as a BFR/VFR. The 
BFR/VFR would then receive the higher of the 
APH yield reported in a given year or 100% of 
the T-yield. It is important to note this only 
applies to those who qualify as a BFR/VFR.

 A revenue history is established primarily 
through the Schedule F2 tax form, or the 
Profit or Loss From Farming federal tax form. 
Five consecutive years of revenue reported 
by Schedule F forms are required to pur-
chase WFRP or WFRP-MF. If farm revenue is 
reported on other federal tax forms such as the 
Schedule J, Schedule D, Form 4835, Form 1065, 
Form 1120-S, Form 1120-C, or Form 4797, then 
a Substitute Schedule F must be completed. 
However, producers who qualify for BFR/VFR 
status are only required to provide three consec-
utive years of farm revenue or four consecutive 
years if the farmer qualified in the previous year.

 Establishing a farm-level production or 
revenue history is not required when pur-
chasing area crop insurance products such as 
Stacked Income Protection (STAX) for cotton 
or Pasture, Rangeland, and Forage (PRF) for 
land intended for haying or grazing. This is 
primarily because area products do not offer 
farm-level protection and so do not require 
production history for insurance guarantee 
and premium determination.

What if I Already Have Crop Insurance?
 If a producer has purchased crop insur-
ance, then they do not need to provide any 

further information. The crop insurance policy 
last purchased will automatically renew year-
over-year unless a producer wants to update 
their existing coverage. Producers should 
always review coverages for the new insur-
ance year with their crop insurance agent 
before the Sales Closing Date (SCD). The SCD 
varies by county and state. In Arkansas, the 
SCD for all principal row crops (e.g., corn, 
cotton, rice, soybeans, and peanuts), Calendar 
Year Tax Filers (i.e., for WFRP and WFRP-
MF), and Early Year Tax Filers (i.e., for WFRP 
and WFRP-MF) is February 28. 

Paying the Subsidized  
(Cheaper) Premium
 Federal crop insurance is a cost-share 
program in that the federal government pays 
for a portion of the actuarially fair premium 
determined by the RMA (Biram, 2023a). 
However, the premium subsidy is not automat-
ically assigned to the producer- paid premium. 
A completed FSA AD-10263 form is required 
to receive the subsidized premium and failure 
to do so will result in the producer paying the 
full actuarially fair premium which can be sig-
nificantly higher than the subsidized premium 
(Biram, 2023b). Most crop insurance agents 
will ensure their customers have this form com-
pleted, but producers are encouraged to discuss 
completing an AD-1026 with their crop insur-
ance agent for more details.

Assignment of Indemnity
 Crop insurance agents will often ask 
applicants if they would like to complete an 
Assignment of Indemnity (AOI) form. The AOI 
gives financial institutions such as Farm Credit 
and other commercial banks the first portion 
of any indemnity received by producers net of 
premium paid. It assigns indemnity to a finan-
cial institution for payments to go toward loan 
obligations. An example AOI form can be found 
in Appendix C.

2See Loy and Biram (2023), Biram and Rainey (2023c), or Appendix B of this fact sheet for an example Schedule 
F form.

3See Appendix B for an example AD-1026 Conservation Compliance form.



Additional Questions and Checklist
 This fact sheet has highlighted the primary 
forms needed to purchase crop insurance and 
provided example forms so producers can be con-
fident they have the appropriate forms. There are 
several other questions a producer should antic-
ipate before making the initial decision to pur-
chase crop insurance which are provided in the 
form of a checklist in Appendix D.
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Appendix A: FSA-578 Acreage Report



Appendix B: AD-1026 FSA Conservation 
Compliance Form





Appendix C: Assignment of Indemnity



Appendix D: Crop Insurance Application Checklist
 Name: Farming as: Sole Proprietor, S-Corp, etc.
 Physical farm address and mailing address
 Email address
 Telephone: home and mobile
 Social Security, EIN, and Tax ID numbers for producer, spouse, and all members included on

the application if the insured is an entity.
 Partnerships require valid Partnership Agreements to be submitted, so it is important to

have your Partnership Agreement up to date.
 What counties do you farm in?
 What crops do you plant?
 Do you have any crop share rental agreements?
 Do you have any cash lease rental agreements?
 Be	prepared	to	provide	five	years	of	Schedule	F,	Schedule	of	Insurance	(SOI),	and	Production

Records for the previous insurance year (applies to Whole Farm and Micro Farm).
 Do	you	plan	on	using	an	Assignment	of	Indemnity	to	a	financial	institution?
 Are you going to plant any crops you have not planted before?
 What is the irrigation practice associated with the crop you plan to insure? Irrigated? Nonirrigated?
 Are you a new producer? In other words, have you produced or insured crops in the county

you plan to grow and insure in for more than two years?
 How many acres do you plan to farm this year?
 Have you signed an AD-1026? You must have FSA Conservation Compliance to receive the

premium subsidy.
 Are you enrolled in Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) with

FSA? This will impact your eligibility to enroll in Supplemental Coverage Option (SCO),
Enhanced Coverage Option (ECO), and Stacked Income Protection (STAX).

 Do you have Noninsured Disaster Assistance Program (NAP) or Catastrophic Risk Protection
(CAT) coverage on a different multi-peril crop insurance policy? While participating in
these products does not exclude a producer from purchasing WFRP and WFRP-MF in 2024
and subsequent years, NAP and CAT payments may impact Revenue to Count4 and
indemnities received.

 Have you paid your previous premiums for the previous insurance year? If you have not paid
your crop insurance premium in full by the sales closing date of the following year, you will
be placed on the Ineligible Tracking System (ITS) list which prevents you from purchasing
crop insurance.

 Are you adding any land in the current year relative to the previous year?
 When	do	you	file	your	taxes?	Does	your	tax	year	follow	the	Calendar	Year	(i.e.,	January	1	–	December	31),

Early Fiscal Year (August 1, 2023 – July 31, 2024), or Late Fiscal Year (September 1, 2022 – August 31, 2023)?
• Calendar Year is the most common. If your tax year is the Calendar Year or Early Fiscal Year,

then all applicable forms must be submitted on or prior to the Sales Closing Date which falls
in the year which begins your tax year. If your tax year is the Late Fiscal Year, then all forms
must be submitted on or prior to November 20 in the year prior to the policy year you plan to
insure in. See Biram and Rainey (2023c) for more information.

 Do you understand the differences between insurable units (e.g., Optional, Basic, and Enterprise)?
Are you aware of the tradeoffs between units? See Biram and Mills (2023) for more information on
insurable units in federal crop insurance.

4See Biram and Rainey (2023c) for more information on Revenue to Count.
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