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Why Small Business Development? 


• Connection with innovation 

• Fit with existing clusters 

• Filling market gaps 

• Long term retention 



 

 

  

 

 
 

  
 

 
   

 

 

 

          
  

    

 

Small Business Financing
 
Share of Small Business Financing Dollars for Startup 


Firms
 

Business loan, 17% 

Owner/family 
equity, 36% 

Credit line, 5% 

Other, 6% 

Business credit 
card, 3% 

Personal credit 
Owner/family card, 4% 

loan, 9% Outsider equity, 
8%Personal loan, 12% 

Note: Firms started in 2004 and about one-tenth did not use capital to start. 
Source: U.S. Small Business Administration, Office of Advocacy, from data 
provided by Kauffman Firm Survey 



 
 

 

  

  

 

 

 

 

 

 

Small Business Financing 
• Self-financing (Equity) 

• Venture Capital (Equity) 

– Small amounts available & hard to get 

– V.C.s often want 5-year exit plan 

• Bank Loans (Debt) 

– SBA, SBIR (Guaranteed by U.S. Government)
 
• Limited amounts available 

• Must meet specific requirements (e.g., good credit) 



 
 

 

 

 

 

   

Share of Bank Assets by Bank Size
 

Mid-sized banks, 

11%
 

Small banks, 11% 

Largest 20 
banks, 57% 

Other large 
banks, 21% 

Source: FDIC Corp. Data, 3rd quarter 2009
 



 
 

 

 

 

 

   

Share of Small Business Lending
 
by Bank Size
 

Other large Small banks, 
banks, 22% 34% 

Largest 20 
banks, 28% Mid-sized banks, 

20% 

Source: FDIC Corp. Data, 3rd quarter 2009 



 
 

 

 

   

Small Business Share of
 
All Commercial Loans
 

Small Banks
 

56% 

Source: FDIC Corp. Data, 3rd quarter 2009 



 
 

 

  

   

Small Business Share of
 
All Commercial Loans
 

Mid-sized Banks
 

33% 

Source: FDIC Corp. Data, 3rd quarter 2009 



 
 

 

 

   

Small Business Share of
 
All Commercial Loans
 

Largest 20 Banks 

18% 

Source: FDIC Corp. Data, 3rd quarter 2009 



 

 

 

 

 

  

Other Financing Alternatives
 

• Community Banks: Southern Bancorp 

– Nonprofit 

– Make loans that are smaller than for-profit banks 
can make 

– May have somewhat lower interest rate 

– Lends for other development purposes 



 

   

  

    

 

 
 

 

 

 

Other Financing Alternatives
 

• Community Banks: Accion Arkansas 

– Extension of Accion Texas 

– Strictly small business and microenterprise lender 

– Competitive and fixed interest rates 

– Hands-on business training and small business 
development tools 

– Credit history and risk determine loan amount and 
interest rate 



 

 

 
 

 

 
  

 

    

 

Other Financing Alternatives
 

• Kiva 

– Started in 2005 partnering with microfinance 
institutions to administer loans globally 

– Uses crowdsourcing of loans 

– Works with borrowers in Kenya, Afghanistan, 
South Sudan 

– Expands to include Philippines, Micronesia, 

Eastern Europe
 

– Kiva Zip started in 2011 in U.S., comes to Arkansas 



   Victor, Cafeto and a 0%, $5,000 loan
 



 Victor’s ‘trustee’, MED!
	



 

Victor’s 
‘crowd’ of 
lenders 



  

 

Lenders 
expressing 
support, 
and even 
becoming 
customers 



 

Victor 
updating 
his lenders 



 MED! updating Victor’s lenders
	



 Lenders can connect on Yelp or Facebook
 



 Victor then endorsed his friend Rocio for a loan
 



 Victor is now 100% repaid…
	



 

 

 

 

 

 

 

What’s Happening in !rkansas
	

• Kiva Unveiled March 15, 2013 

– 34 borrowers 

– 23 trustees 

– $236,000 requested 

• To date: 23 loans (67%) fully funded!
 



 
  

 

 

 

 

 

 
 

 

 

 

 

 

For More Information 
• Accion 

www.accionarkansas.org 

Russell Hampton 

rhampton@accionarkansas.org 

888-215-2373 

• Kiva Zip 
Zip.kiva.org 

Justin Renfro 

justin@kiva.org 

408-455-7726 

http://www.accionarkansas.org/
http://zip.kiva.org/
mailto:justin@kiva.org
mailto:rhampton@accionarkansas.org



